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Sustainable Financial Products. We predicted ‘a boom in the diversity of sustainable products’ as well as definitions becoming ‘more 
transparent’. Diversity was more gradual than we predicted; the focus was more on the depth of existing products rather than product 
innovation.  Investors welcomed the improving definitions and standards, whether this was for green bonds or for ESG mutual funds. As we 
noted in our Mid-Year Review, even private equity has been discussing ESG standards.  A number of countries tightened rules on elements of 
the ESG spectrum, particularly corporate governance  (Sustainable Insights Edition 117 & Sustainable Trends Edition 8).

Climate change agreement. We predicted an ‘agreement in Paris’ focused on ‘intended nationally determined contributions’.  We were 
perhaps too worried (Sustainable Insights Edition 117) about the apparent differences between developed and developing countries, although 
it went down to the wire, even debating into which category certain countries should fall (Sustainable Insights Edition 121 & 123). Again we 
were right that China would stick to its bilateral agreement with the US while India would give priority to economic growth. A change in the 
Australian PM made the country look marginally less isolated on this issue.

The overuse of antibiotics. We forecast that antibiotic use would hit the headlines in 2015. Most worrying was our hope that ‘superbugs 
remain in the realm of the film industry’ looked overoptimistic. Reports on antibiotic overuse, whether in humans or animals (Sustainable 
Trends Edition 8), hit the mainstream media headlines a number of times (Sustainable Insights Edition 119 & 122). Alas, towards the end of the 
year a superbug was identified. Depressingly, it proved difficult to call the demise of the Ebola crisis (Sustainable Insights Edition 120).

Water and corporates The management and treatment of water rose up the corporate agenda in 2015 as investors demanded more 
transparency on this issue (Sustainable Insights Edition 122).  The OECD weighed in with its report on the importance of water security. NASA 
warned about subsiding underground water levels (Sustainable Insights Edition 97), while drought conditions persisted on the US West Coast 
(Sustainable Insights Edition 65), Brazil (Sustainable Insights Edition 80 & 99) and Pakistan (Sustainable Insights Edition 98). Furthermore, online 
tools have been made available for corporates to reduce water use (Sustainable Insights Edition 116 & 107). Substantial reductions in water 
costs have been achieved in the last 18 months (Sustainable Insights Edition 122).

The value of big data. We forecast that the use of big data would become ‘more widespread as organizations make additional datasets 
available’. We also believed that ‘drones may assist in its collection’. We were correct on both fronts but wonder what would have happened 
if worries over data privacy had not curtailed further use. As we stated in our mid-year review, big data has found uses in everything from 
environmental mapping (Sustainable Insights Edition 96) to nutrition analysis (Sustainable Insights Edition 86). Medical applications appear to 
be making promising progress with the use of big data (Sustainable Insights Edition 121).

Exporting pollution. We reported in our mid-year review that ‘news on this topic has been more subdued than we anticipated’ (Mid-Year 
Review Edition II). This remained the case for the rest of the year as an OECD report that countries were funding fossil fuel export technology 
was drowned out by the preparation for the Paris Climate Change Conference (Sustainable Insights Edition 86).  The focus was on individual 
country pledges (Sustainable Insights Edition 86 & 87), rather than the mechanisms for achieving them. 

The economics of sustainability. In our 2015 predictions we stated ‘we anticipate a rising profile in the economics of sustainability’. We also 
forecast more ‘cross-fertilization of ideas’ with other disciplines. Both turned out to be true. There was obvious evidence of this in the forecasted 
costs associated with climate change (Sustainable Insights Edition 106). Also sustainability and inequality were often discussed jointly. The IMF 
published a report on income inequality while the OECD focused on inequality and economic growth. The adoption of the 17 new sustainable 
development goals ensured the spotlight remained on the economics of sustainable policies throughout  2015 (Sustainable Trends Edition 9). 

See our 2016 predictions on our website here
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In January 2015 we made seven predictions about 2015. We review them below. We discuss our successes but also our shortcomings.
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https://www.climatebonds.net/market/explaining-green-bonds
http://www.sustainalytics.com/morningstar-launch-first-environmental-social-and-governance-esg-scores-funds-globally
http://www.sicm.com/docs/sicm_2015_predictions_Mid_Year_Review-Final.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_117.pdf
http://www.sicm.com/docs/SICM_Sustainable_Trends_Q2_2015.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_117.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_121.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_123.pdf
https://www.gov.uk/government/publications/health-matters-antimicrobial-resistance/health-matters-antimicrobial-resistance
http://www.sicm.com/docs/SICM_Sustainable_Trends_Q2_2015.pdf
http://www.sicm.com/docs/SICM_Sustainable_Trends_Q2_2015.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_119.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_122.pdf
http://news.sky.com/story/1590262/fears-drug-resistant-superbug-could-go-global
http://www.sicm.com/docs/SICM_Weekly_Newsletter_120.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_123.pdf
http://www.water.ox.ac.uk/wp-content/uploads/2015/04/SCHOOL-OF-GEOGRAPHY-SECURING-WATER-SUSTAINING-GROWTH-DOWNLOADABLE.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_97.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_65.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_80.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_99.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_98.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_116.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_107.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_122.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_96.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_86.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_121.pdf
http://www.sicm.com/docs/sicm_2015_predictions_Mid_Year_Review-Final.pdf
http://www.sicm.com/docs/sicm_2015_predictions_Mid_Year_Review-Final.pdf
http://www.sicm.com/docs/sicm_2015_predictions_Mid_Year_Review-Final.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_86.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_86.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_87.pdf
http://www.sicm.com/docs/SICM%202015%20Predictions_%20Final.pdf
http://www.sicm.com/docs/SICM_Weekly_Newsletter_106.pdf
http://www.imf.org/external/pubs/ft/sdn/2015/sdn1513.pdf
http://www.oecd.org/els/soc/trends-in-income-inequality-and-its-impact-on-economic-growth-SEM-WP163.pdf
http://www.sicm.com/docs/SICM_Sustainable_Trends_Q3_2015.pdf
http://www.sicm.com/research.php
http://www.sicm.com/docs/SICM%202015%20Predictions_%20Final.pdf
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DISCLAIMER

This material has been distributed by Sustainable Insight Capital Management, LLC (“SICM”) for informational purposes only. Forecasts, 
estimates and certain information contained herein are based upon proprietary research and should not be considered as investment advice 
or a recommendation of any particular security, strategy or investment product. Investment strategies implemented by SICM on behalf of 
its clients may or may not trade or hold positions in the securities referred to above. Further, investment accounts managed by SICM may or 
may not employ strategies based on or related to the above research. Information contained herein has been obtained from sources believed 
to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other publication, without 
express written permission.

Certain information included in this document is based on information obtained from sources considered to be reliable.  However, any projec-
tions or analyses provided to assist the recipient of this presentation in evaluating the matters described herein may be based on subjective 
assessments and assumptions and may use one among alternative methodologies that produce different results.  Accordingly, any projections 
or analyses should not be viewed as factual and should not be relied upon as an accurate prediction of future results.    

Forward-looking statements. “Forward-looking statements” (including SICM’s opinions, expectations, beliefs, plans, objectives, assumptions 
or projections regarding future events or future results) contained in the Presentation are based on a variety of estimates and assumptions by 
SICM, including, among others, estimates of future operating results, financial condition and liquidity, and the development of the industry 
discussed above. These statements generally are identified by words such as “believes,” “expects,” “predicts,” “intends,” “projects,” “plans,” 
“estimates,” “aims,” “foresees,” “anticipates,” “targets,” and similar expressions. These estimates and assumptions are inherently uncertain 
and are subject to numerous business, industry, market, regulatory, geo-political, competitive and financial risks. There can be no assurance 
that the assumptions made in connection with the Forward-looking statements will prove accurate, and actual results may differ materially, 
including the possibility that an investor may lose some or all of any invested capital. The inclusion of the Forward-looking statements herein 
should not be regarded as an indication that SICM consider the Forward-looking statements to be a reliable prediction of future events and 
the Forward-looking statements should not be relied upon as such. None of SICM or any of their respective representatives has made or 
makes any representation to any person regarding the Forward-looking statements and none of them intends to update or otherwise revise 
the Forward-looking statements to reflect circumstances existing after the date when made or to reflect the occurrence of future events, even 
in the event that any or all of the assumptions underlying the Forward-looking statements are later shown to be in error.  

SICM expressly prohibits any redistribution of the document without the prior written consent of SICM. The document is not intended for dis-
tribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to law, rule or regulation.  

The document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial, accounting or investment advice. 
Any statements of tax consequences contained in the Presentation were not intended to be used and cannot be used to avoid penalties under 
the applicable tax laws or to promote, market or recommend to another party any tax related matters addressed herein.


