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COP 21 Aftermath. As the political euphoria over an agreement at the Paris Climate Change Conference evaporates, expect the 
holes in the agreement to be highlighted throughout 2016.  Presently it’s non-binding and the voluntary targets do not achieve 
the desired limiting in global warming to 2C. There is no enforcement mechanism but there is a planned review process.  The 
accord neatly side-stepped the immediate issue of compensation and liabilities but ways to find billions of climate finance are 
needed. Expect politicians to be aggressively questioned on their commitments.

Oil majors distance themselves from tobacco. An open letter to the US Department of Justice accuses ExxonMobil of 
misleading the public of climate change risks (see Sustainable Insights Editions 117, 118 and 121). Accusers claim this is similar 
to tobacco companies which once hid the dangers of smoking. NY’s attorney general has issued a subpoena while Greenpeace 
claims to have uncovered that fossil fuel companies can easily hire academics to question climate science. This story has legs, 
followed by a Hollywood blockbuster? And what’s the next target? Perhaps the sugar manufacturers will join Big Oil in the dock.

Big Pharma stand-off. The price of pharmaceutical drugs has already been mentioned by US Presidential candidates. It looks 
likely to become part of the campaign’s menu. But expect Big Pharma to hit back, pointing out that returns on R&D are at five-
year lows. Add in the ongoing threat of superbugs and another epidemic – let’s hope not – then the public may become be torn 
in two directions – the desire for cheaper drugs but more research into new treatments.

Even hotter in 2016.  A reasonable bet to make is that 2016 will be warmer than 2015. Why such confidence on the 
meteorological front? Firstly, global climate change appears to be pushing temperatures higher. If 2016 is hotter than last year, 
then that will be the three hottest years in a row. Secondly, this year should see the peaking of the El Nino weather pattern which 
is widely expected to challenge El Nino of 97-98  (see Sustainable Insights Editions 90, 107 and 118).

Oceans take center stage.  The state of the world’s oceans has steadily risen up the environmental agenda. In late 2015, worries 
over the coral bleaching, which may be further accelerated by a powerful el Nino, made the headlines. Expect to hear more on 
attempts to clean up the floating garbage in the sea, with some cost effective methods being tested in 2016, but also rising concerns 
over ‘microplastics’. Perhaps top of the list will be widespread coverage about rising sea levels and threatened coastal cities.

Polluted cities.  One of the important unintended consequences of global urbanization is pollution. Although the media spent 
time focusing on Chinese cities, particularly Beijing’s recent ‘Red Alert’, other nations are suffering. From Delhi, where the courts 
have demanded action, to the capitals of Europe (Paris and London). Politicians are nervous of an increasingly vocal public and 
the apparent support from the law courts.  

ESG and fiduciary duty. We anticipate further clarification on the link between ESG factors and the fiduciary duty of trustees 
and asset managers. COP21 provided a useful catalyst for financial institutions to consider the risks associated with climate 
change. Investment consultants are adding support to a vocal band of NGOs who warn of stranded costs and the importance of 
‘non-financial factors’. Some countries are mandating evaluation of ESG issues or formulating standards. Meanwhile, international 
organizations investigating the financial risks associated with climate change.
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This year we provide seven sustainable insights for 2016. Like last year and 2014, we will review them at both mid-year and 
year-end, revealing our successes and shortcomings.
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DISCLAIMER

This material has been distributed by Sustainable Insight Capital Management, LLC (“SICM”) for informational purposes only. Forecasts, 
estimates and certain information contained herein are based upon proprietary research and should not be considered as investment advice 
or a recommendation of any particular security, strategy or investment product. Investment strategies implemented by SICM on behalf of 
its clients may or may not trade or hold positions in the securities referred to above. Further, investment accounts managed by SICM may or 
may not employ strategies based on or related to the above research. Information contained herein has been obtained from sources believed 
to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other publication, without 
express written permission.

Certain information included in this document is based on information obtained from sources considered to be reliable.  However, any projec-
tions or analyses provided to assist the recipient of this presentation in evaluating the matters described herein may be based on subjective 
assessments and assumptions and may use one among alternative methodologies that produce different results.  Accordingly, any projections 
or analyses should not be viewed as factual and should not be relied upon as an accurate prediction of future results.    

Forward-looking statements. “Forward-looking statements” (including SICM’s opinions, expectations, beliefs, plans, objectives, assumptions 
or projections regarding future events or future results) contained in the Presentation are based on a variety of estimates and assumptions by 
SICM, including, among others, estimates of future operating results, financial condition and liquidity, and the development of the industry 
discussed above. These statements generally are identified by words such as “believes,” “expects,” “predicts,” “intends,” “projects,” “plans,” 
“estimates,” “aims,” “foresees,” “anticipates,” “targets,” and similar expressions. These estimates and assumptions are inherently uncertain 
and are subject to numerous business, industry, market, regulatory, geo-political, competitive and financial risks. There can be no assurance 
that the assumptions made in connection with the Forward-looking statements will prove accurate, and actual results may differ materially, 
including the possibility that an investor may lose some or all of any invested capital. The inclusion of the Forward-looking statements herein 
should not be regarded as an indication that SICM consider the Forward-looking statements to be a reliable prediction of future events and 
the Forward-looking statements should not be relied upon as such. None of SICM or any of their respective representatives has made or 
makes any representation to any person regarding the Forward-looking statements and none of them intends to update or otherwise revise 
the Forward-looking statements to reflect circumstances existing after the date when made or to reflect the occurrence of future events, even 
in the event that any or all of the assumptions underlying the Forward-looking statements are later shown to be in error.  

SICM expressly prohibits any redistribution of the document without the prior written consent of SICM. The document is not intended for dis-
tribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to law, rule or regulation.  

The document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial, accounting or investment advice. 
Any statements of tax consequences contained in the Presentation were not intended to be used and cannot be used to avoid penalties under 
the applicable tax laws or to promote, market or recommend to another party any tax related matters addressed herein.


