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Sustainable Financial Products. We predicted that we would see a rapid growth in the diversity of sustainable products on 
offer. We remain confident that this will be borne out, notably in the green bonds (Sustainable Insights Edition 83 & 85). Even 
private equity is looking at ESG standards (Sustainable Insights Edition 81).  In terms of improved definitions this remains on 
course (Sustainable Trends Edition 7) with bodies such as the SASB on target to provide robust accounting definitions by the 
year-end and other organizations, such as the EU (Sustainable Insights Edition 80) and WRI (Sustainable Insights Edition 86), 
providing new measurement standards.

Climate change agreement. Positioning and diplomacy prior to the Paris Conference on Climate Change (COP21) continues 
to unfold (Sustainable Insights Edition 93, 95 & Sustainable Trends Edition 7). In early April, the outlook appeared bleak as 
countries missed their deadlines for emission pledges (Sustainable Insights Edition 86). But, we remain comfortable forecasting 
that ‘intended nationally determined contributions’ (INDC’s) will form the foundation of an international agreement. To date, 
we look correct that China will stick to its bilateral agreement with the US, that Australia will look evermore isolated, and 
that India will give priority to economic growth (Sustainable Insights Edition 77 & 87). We did not anticipate climate change 
receiving significant religious backing (Sustainable Insights Edition 77, 90 & 97). 

The overuse of antibiotics. There has been significant focus on the use of antibiotics by both humans and animals (Sustainable 
Insights Edition 88). The year started with some promising discoveries (Sustainable Insights Edition 74 & Sustainable Trends 
Edition 7); even algae have been suggested as a substitute (Sustainable Insights Edition 87). However, serious concerns over 
superbugs persist (Sustainable Insights Edition 92). What we did not forecast is that some developed countries would see a 
rise in vaccine-free pressure groups resulting in the re-emergence of previously dormant illnesses (Sustainable Insights Edition 
76, 78 & 88). 

Water and the corporates. Water has been propelled up the agenda. Uncomfortable listening was the warning from the 
IPCC Chair that water scarcity could lead to conflict between nations (Sustainable Insights Edition 78). NASA warned on 
declining underground water levels (Sustainable Insights Edition 97). Certainly a prolonged drought on the US West coast 
(Sustainable Insights Edition 88) as well as water stress in China (Sustainable Insights Edition 75) and Brazil (Sustainable 
Insights Edition 65), has kept this topic in the media spotlight. 
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At the beginning of 2015 we made seven predictions. Having passed the half-year stage, we examine whether our 
predictions are on track.
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The value of big data.  Big data remains rampant. Although there has been some cautioning about an over-reliance on the 
numbers, computing power keeps big data demand on the rise. It is proving invaluable in environmental mapping (Sustainable 
Insights Edition 96). It continues to be used for nutrition analysis (Sustainable Insights Edition 76). Despite the increasing use 
of big data for medical use (Sustainable Insights Edition 86) what has been disappointing is the lack of widespread data use in 
epidemics because of a failure to agree on how personal data can be used.

 
Exporting pollution.  News on this topic has been more subdued than we anticipated, although the OECD has highlighted 
the use of export subsidies (Sustainable Insights Edition 86). Of course, this prediction may come to the fore at the Paris 
Conference (Sustainable Insights Edition 95) or in its aftermath, as at present we have little detail on how ‘intended nationally 
determined contributions’ (INDC’s) have been calculated.

The economics of sustainability. We believe this remains one of the most exciting areas of economics. We have seen 
studies examining the connectivity between different disciplines – such as health, wealth and income (Sustainable Insights 
Edition 88). Sustainability has also been linked with the economics of inequality (Sustainable Insights Edition 97). The costing 
of sustainability – notably ‘ecosystem services’ in conservation economics – remains crucial to bringing this form of investing 
into the mainstream.
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DISCLAIMER

This material has been distributed by Sustainable Insight Capital Management, LLC (“SICM”) for informational purposes only. Forecasts, 
estimates and certain information contained herein are based upon proprietary research and should not be considered as investment advice 
or a recommendation of any particular security, strategy or investment product. Investment strategies implemented by SICM on behalf of 
its clients may or may not trade or hold positions in the securities referred to above. Further, investment accounts managed by SICM may or 
may not employ strategies based on or related to the above research. Information contained herein has been obtained from sources believed 
to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other publication, without 
express written permission.

Certain information included in this document is based on information obtained from sources considered to be reliable.  However, any projec-
tions or analyses provided to assist the recipient of this presentation in evaluating the matters described herein may be based on subjective 
assessments and assumptions and may use one among alternative methodologies that produce different results.  Accordingly, any projections 
or analyses should not be viewed as factual and should not be relied upon as an accurate prediction of future results.    

Forward-looking statements. “Forward-looking statements” (including SICM’s opinions, expectations, beliefs, plans, objectives, assumptions 
or projections regarding future events or future results) contained in the Presentation are based on a variety of estimates and assumptions by 
SICM, including, among others, estimates of future operating results, financial condition and liquidity, and the development of the industry 
discussed above. These statements generally are identified by words such as “believes,” “expects,” “predicts,” “intends,” “projects,” “plans,” 
“estimates,” “aims,” “foresees,” “anticipates,” “targets,” and similar expressions. These estimates and assumptions are inherently uncertain 
and are subject to numerous business, industry, market, regulatory, geo-political, competitive and financial risks. There can be no assurance 
that the assumptions made in connection with the Forward-looking statements will prove accurate, and actual results may differ materially, 
including the possibility that an investor may lose some or all of any invested capital. The inclusion of the Forward-looking statements herein 
should not be regarded as an indication that SICM consider the Forward-looking statements to be a reliable prediction of future events and 
the Forward-looking statements should not be relied upon as such. None of SICM or any of their respective representatives has made or 
makes any representation to any person regarding the Forward-looking statements and none of them intends to update or otherwise revise 
the Forward-looking statements to reflect circumstances existing after the date when made or to reflect the occurrence of future events, even 
in the event that any or all of the assumptions underlying the Forward-looking statements are later shown to be in error.  

SICM expressly prohibits any redistribution of the document without the prior written consent of SICM. The document is not intended for dis-
tribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to law, rule or regulation.  

The document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial, accounting or investment advice. 
Any statements of tax consequences contained in the Presentation were not intended to be used and cannot be used to avoid penalties under 
the applicable tax laws or to promote, market or recommend to another party any tax related matters addressed herein.


